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Dear Mrs. Bianco:
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I appreciate that you have kept me and other Members of Congress inforied of the attempts by
the Amecrican Bondholders Foundation (ABF) to reach a settlement with the People’s Republic
of China (PRC) regarding China’s defaulted sovereign bonds.

Consistent with your testimony before the House International Relations Committee in October
2003 and subsequent communications, you have referred to international debt exchange
transactions by which intermediary parties (government or private) acquire the defaulted bonds
for good vulue in exchange for settlement payments to ABF bondholders. These intermediated
parties in turn are able to use the bonds for debt exchange offset transactions. The result is fair
compensation to ABF bondholders and the eventual cancellation of the defaulted debt.

I remain very interested in the activities of the ABF. Please keep me informed as you continue

to move the process forward.

All the best.

Sinccrely,

Diane E. Watson
Member of Congress
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