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Petition for Administrative Injunction Alleges Credit Rating Duopoly
Are Market Actors, Not “Publishers”

Washington, DC (PRWEB) September 22,  2010 -- A Complaint filed
by Sovereign Advisers with the Antitrust Division of the United States
Department of Justice and the European Commission Directorate
General for Competition against Standard & Poor’s and Moody’s
Investors Service alleges that the credit rating duopoly actively

assists the Chinese communist government, the People’s Republic of China, in shedding its foreign debt
obligation through the distribution of false sovereign credit ratings which ignore China’s defaulted sovereign
debt.

The Complaint was filed on behalf of the Starwood Trust, which represents defaulted creditors holding full
faith and credit sovereign obligations of the Chinese government which the People’s Republic of China
refuses to repay in violation of international law. Despite its refusal  to repay the debt, both Moody’s
Investors Service and Standard & Poor’s, which collectively control  in excess of 90% of the industry and
which are paid for issuing credit ratings, maintain “investment grade” credit ratings for China, according to
the Complaint.  The demonstrably false ratings which are distributed through the use of the wires and mails
ignore China’s default  and thereby enable the Chinese communist government to shed its foreign debt
obligation and to do so free from a  default  penalty.

The Complaint alleges that the credit rating duopoly are motivated by a profit incentive to continue to
actively assist the Chinese government in the creation and sale of new debt obligations, and have evolved
from “publishers” of information into market actors who are active participants in the issuance of new debt
obligations. Also named in the Complaint are Goldman Sachs and Morgan Stanley, for their role as credit
rating advisers to the Chinese government.

The Complaint was filed on behalf of all  similarly situated creditors within both the United States and the
European Union. The Complaint is accessible on the world wide web at:
http://www.globalsecuritieswatch.org/DOJ_Antitrust_Complaint

Contact:

Kevin O’Brien, President
Sovereign Advisers, Inc., Trustee of the Starwood Trust
Tel:               (520) 327-2482       / Email:  kevin.obrien(at)sov-advisers(dot)com
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